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Analysis of the Actual Situation and Influencing
Factors of Old Age Retirement Plans:
Focusing on Financial Literacy

Yuji Kitano, Keiichiro Nishio, Koji Osanai and Yoshikazu Ujikane

Summary

In this study, we collected basic data on retirement plans and financial literacy
based on a questionnaire survey, in order to verify a link between them. We
conducted a logistic regression analysis on the data obtained. It was observed
that high levels of financial literacy among the generation of current pensioners
exerted a positive impact on the preparation for retirement funds. Financial
literacy also impacted interest and dividend income, employee pensions, and per-
sonal pension insurance, which are sources of continuous income for pensioners.
Furthermore, we were able to point out that a high degree of financial literacy
may lead to more appropriate actions by pensioners to counter inflation. Addi-
tionally, factors, such as interest and dividend income, financial literacy, use of
online financial services, and receipt of an employee pension, influence the retire-
ment savings of pensioners. It had a statistically significant positive impact on
preparedness. On the other hand, factors, such as being female or married did
not necessarily have a significant influence. The reason for this could be that
since men and women belonging to the generation of current pensioners got
married to start families, and women become full-time housewives, retirement
funds are considered on a household basis. In other words, it is important to
consider unmarried, or widowed people. Furthermore, it has been pointed out
that the rate of unmarried people among the younger generation is increasing,
and the working generation will be required to have a retirement plan on a more
individual level. In any case, it is hoped that improved financial literacy will
encourage the creation of appropriate retirement plans, reducing concerns about

retirement.
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